BUDGET ADVISORY COMMITTEE
SOUTH PASADENA USD

In attendance:
Staff: Dr. Bristol, Dr. Seaford, Ms. Jennings, Mr. Nobles, and Ms. McCabe
Board: Elisabeth Eilers and Joseph Loo

Committee: Mike O’Neill, Melinda Hsia, Claudia Smith, David Adelstein, Steve
Reyes, Betsy Hamilton, Deb McCurdy, Laura Kieffer, Brad Hudson, Kathleen
Ellis, and Sally Fiebelkorn
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Purpose: Be educated on the most recent developments in the State and District’s
finances, provide feedback on the emerging district-wide educational plans and
review the implementation of the plans.

Education

Review

Feedback

Dr. Bristol started the meeting this evening with a review of our purpose. The committee
began their task this year to hear local and state budgetary information and to collect
information regarding budget reduction possibilities and to provide feedback to staff
regarding suggestions brought forward.

It was important to make sure the committee understood the role for the committee to be

educated on the district budget, provide feedback to information provided, and to review
proposals/recommendations by staff prior to them being submitted to the board.
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Ms. McCabe talked about the budget context changing and that the budget timelines were
firm and required board adoption for the 2009/2010 by June 30™. There are budget
scenarios that will continue to play out until the budget is adopted and we must be ready
to address them quickly. The information from the state currently is that there is an $8
billion shortfall facing us. We know that the eighteen month budget (through June 30"
2010) was contingent on the passing of the propositions proposed for May 19", We have
made major budget reductions to increase class size and eliminate program to live within
our means and based on the outcome of the parcel tax election on June 16", we are
operating under these scenarios. In addition to that, the information from the state on the
federal stimulus funds seems to change with interpretation.

Mr. Nobles presented information regarding the American Recovery and Reinvestment
Act (ARRA). He had prepared a slide show that he walked through and responded to
questions. He addressed that we have applied for the federal funds already. The district
did receive a log-on code and password to apply for the federal funds, in which the real
reason was to acknowledge the assurances of the grant that the district would follow.

Assurances
State Fiscal Stabilization Fund (SFSF)
American Recovery & Reinvestment Act (ARRA)

PART I: General Assurances for Local Educational Agencies (LEAS)
South Pasadena USD assures that:

(1) The LEA will administer each program covered by the application in accordance with
all applicable statutes, regulations, program plans, and applications;

(2) The control of funds provided to the local educational agency under each program,
and title to property acquired with those funds, will be in a public agency and that a
public agency will administer those funds and property;

(3) The local educational agency will use fiscal control and fund accounting procedures
that will ensure proper disbursement of, and accounting for, federal funds paid to that
agency under each program;

(4) The local educational agency will make reports to the State agency or board and to the
Secretary as may reasonably be necessary to enable the State agency or board and the
Secretary to perform their duties and that the local educational agency will maintain
such records, including the records required under section 1232f of this title, and
provide access to those records, as the State agency or board or the Secretary deem
necessary to perform their duties;
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(5) The local educational agency will provide reasonable opportunities for the
participation by teachers, parents, and other interested agencies, organizations, and
individuals in the planning for and operation of each program;

(6) Any application, evaluation, periodic program plan or report relating to each program
will be made readily available to parents and other members of the general public;

(7) In the case of any project involving construction—

(A) the project is not inconsistent with overall State plans for the construction of
school facilities, and

(B) in developing plans for construction, due consideration will be given to
excellence of architecture and design and to compliance with standards
prescribed by the Secretary under section 794 of title 29 in order to ensure that
facilities constructed with the use of Federal funds are accessible to and usable
by individuals with disabilities;

(8) The local educational agency has adopted effective procedures for acquiring and
disseminating to teachers and administrators participating in each program significant
information from educational research, demonstrations, and similar projects, and for
adopting, where appropriate, promising educational practices developed through such
projects;

(9) None of the funds expended under any applicable program will be used to acquire
equipment (including computer software) in any instance in which such acquisition
results in a direct financial benefit to any organization representing the interests of the
purchasing entity or its employees or any affiliate of such an organization.

(20 U.S.C. 1232¢)
PART Il: SFSF Education Reform Assurances
South Pasadena USD assures that it will work with the state to advance the education

reform areas identified in the state SFSF application, assured by the Governor (available
at http://www.recovery.gov) and shown below:

(1) The State will take actions to improve teacher effectiveness and comply with section
1111(b)(8)(C) of the Elementary and Secondary Education Act of 1965, as amended
(ESEA) (20 U.S.C. 6311(b)(8)(C)) in order to address inequities in the distribution of
highly qualified teachers between high- and low-poverty schools, and to ensure that
low-income and minority children are not taught at higher rates than other children
by inexperienced, unqualified, or out-of-field teachers. (Achieving Equity in Teacher
Distribution Assurance)

(2) The State will establish a longitudinal data system that includes the elements
described in section 6401(e)(2)(D) of the America COMPETES Act (20 U.S.C.

Minutes 3



BUDGET ADVISORY COMMITTEE
SOUTH PASADENA USD

9871(e)(2)(D)). (Improving Collection and Use of Data Assurance)

(3) The State will—

(3.1)

(3.2)

(3.3)

Enhance the quality of the academic assessments it administers pursuant
to section 1111(b)(3) of the ESEA (20 U.S.C. 6311(b)(3)) through
activities such as those described in section 6112(a) of the ESEA (20
U.S.C. 7301a(a)); (Improving Assessments Assurance)

Comply with the requirements of paragraphs (3)(c)(ix) and (6) of section
1111(b) of the ESEA (20 U.S.C. 6311(b)) and section 612(a)(16) of the
Individuals with Disabilities Education Act (IDEA) (20 U.S.C.
1412(a)(16)) related to the inclusion of children with disabilities and
limited English proficient students in State assessments, the development
of valid and reliable assessments for those students, and the provision of
accommodations that enable their participation in State assessments;
(Inclusion Assurance) and

Take steps to improve State academic content standards and student
academic achievement standards consistent with section 6401(e)(1)(A)(ii)
of the America COMPETES Act. (Improving Standards Assurance)

(4) The State will ensure compliance with the requirements of section 1116(b)(7)(C)(iv)
and section 1116(b)(8)(B) of the ESEA with respect to schools identified under these
sections. (Supporting Struggling Schools Assurance)

PART I11: Accountability, Transparency and Reporting Assurances

South Pasadena USD will comply with all of the accountability, transparency, and
reporting requirements that apply to the program, which the Governor has already
assured, including the following:

(1) For each year of the program, the LEA or public Institution of Higher Education
(IHE) will submit a report to the State, at such time and in such manner as the
Governor and/or the California Department of Education (CDE) may require, to
comply with requirements from the US Secretary of Education, that describes:

A
B.
C.

D.

Minutes

the uses of funds within the State;

how the State distributed the funds it received;

the number of jobs that the Governor estimates were saved or created with
the funds;

tax increases that the Governor estimates were averted because of the
funds;

the State’s progress in reducing inequities in the distribution of highly
qualified teachers, implementing a State longitudinal data system, and
developing and implementing valid and reliable assessments for limited
English proficient students and children with disabilities;

the tuition and fee increases for in-State students imposed by public IHEs
and a description of any actions taken by the State to limit the increases;
the extent to which public IHEs maintained, increased, or decreased
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enrollment of in-State students, including those students eligible for Pell
Grants or other need-based financial aid; and

H. adescription of each new construction, modernization, renovation or
repair project funded, including the amounts awarded and project costs.
(ARRA Division A, Section 14008)

(2) The LEA or public IHE will provide the assistance necessary for the State to submit
reports within 10 days after the end of each calendar quarter, that contain the
information required under section 1512(c) of the ARRA in accordance with any
guidance issued by Office of Management and Budget or the Department. (ARRA
Division A, Section 1512(c))

(3) The LEA or public IHE will cooperate with any Comptroller General evaluation of
the uses of funds and the impact of funding on the progress made toward closing
achievement gaps. (ARRA Division A, Section 14009)

(4) If the LEA or public IHE, as applicable, uses funds for any infrastructure investment,
the LEA or public IHE will certify that the investment received the full review and
vetting required by law and that the chief executive accepts responsibility that the
investment is an appropriate use of taxpayer funds. This certification will include a
description of the investment, the estimated total cost, and the amount of covered
funds to be used. The certification will be posted on the State’s Web site and linked
to http://www.recovery.gov. A State or local agency may not use funds under the
ARRA for infrastructure investment funding unless this certification is made and
posted. (ARRA Division A, Section 1511)

(5) The LEA or public IHE will cooperate with any Inspector General examination of
records under the program. (ARRA Division A, Section 1515)

PART IV: Other Assurances
South Pasadena USD assures that:

(1) The LEA or public IHE will comply with all applicable assurances in OMB Standard
Forms 424B and D (Assurances for Non-Construction and Construction Programs),
including the assurances relating to the legal authority to apply for assistance; access
to records; conflict of interest; merit systems; nondiscrimination; Hatch Act
provisions; labor standards; flood hazards; historic preservation; protection of human
subjects; animal welfare; lead-based paint; Single Audit Act; and the general
agreement to comply with all applicable Federal laws, executive orders and
regulations.

(2) With respect to the certification regarding lobbying in Department Form 80-0013, no
Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a
Member of Congress, an officer or employee of Congress, or an employee of a
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Member of Congress in connection with the making or renewal of Federal grants
under this program; the State will complete and submit Standard Form-LLL,
"Disclosure Form to Report Lobbying," when required (34 C.F.R. Part 82, Appendix
B); and the State will require the full certification, as set forth in 34 C.F.R. Part 82,
Appendix A, in the award documents for all sub-awards at all tiers.

(3) The LEA or public IHE will comply with all of the operational and administrative
provisions in Title XV and XIV of the ARRA, including Buy American
Requirements (ARRA Division A, Section 1605), Wage Rate Requirements (ARRA
Division A, Section 1606), and any applicable environmental impact requirements of
the National Environmental Policy Act of 1970 (NEPA), as amended, (42 U.S.C.
4371 et seq.) (ARRA Division A, Section 1609). In using ARRA funds for
infrastructure investment recipients will comply with the requirement regarding
Preferences for Quick Start Activities (ARRA Division A, Section 1602).

(4) Any LEA or public IHE receiving funding under this program will have on file a set
of assurances that meets the requirements of section 442 of the General Education
Provisions Act (GEPA) (20 U.S.C. 1232¢).

(5) To the extent applicable, an LEA or public IHE will include in its local application a
description of how the LEA will comply with the requirements of section 427 of
GEPA (20 U.S.C. 1228a). The description must include information on the steps the
LEA proposes to take to permit students, teachers, and other program beneficiaries to
overcome barriers (including barriers based on gender, race, color, national origin,
disability, and age) that impede access to, or participation in, the program.

(6) The State and other entities will comply with the following provisions of Education
Department General Administrative Regulations (EDGAR), as applicable: 34 CFR
Part 74—Administration of Grants and Agreements with Institutions of Higher
Education, Hospitals, and Other Non-Profit Organizations; 34 CFR Part 76—State-
Administered Programs, including the construction requirements in section 75.600
through 75.617 that are incorporated by reference in section 76.600; 34 CFR Part
77—Definitions that Apply to Department Regulations; 34 CFR Part 80—Uniform
Administrative Requirements for Grants and Cooperative Agreements to State and

Local Governments, including the procurement provisions; 34 CFR Part 81 -- General

Education Provisions Act—Enforcement; 34 CFR Part 82—New Restrictions on
Lobbying; 34 CFR Part 85—Government-wide Debarment and Suspension (Non-
procurement).

The Categorical Sweep resolution was shared by Ms. McCabe at the request of TASP.

The district had responded at the request of the board to identify those funds that could be

swept/flexed for the 2008/09 year to address any budgetary shortfalls in the current or
subsequent years. These funds were identified by program and amount within the
resolution so they can be returned if needed to mitigate any additional cuts that are
anticipated as a result of the current state revenue shortfall, the failure of the May19th
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proposition election, and the outcome of the parcel tax election on June 16. These funds
were moved from the unappropriated ending balance to the designated for section by
program. A copy of the resolution and amended 2™ interim budget were provided.

Dr. Seaford provided an example of the emerging plan design for the use of Individuals
with Disabilities Education Act (IDEA) funds coming through the federal stimulus. The
stated the district anticipates receiving IDEA funds address. The plan was developed
after evaluating the needs of our students, hearing from staff and parents about their
concerns. The plan was wrapped around the estimated allocation of $727,000 with
expenditures planned through 2011.

District anticipates an increase in pre-school students over the next two years thus
creating a need to operate our own program for cost containment purposes. Currently
the district has their identified students serviced by other districts. This will allow us
to build internal capacity to support teachers and administration.

The district currently provides occupational therapy services to students as identified
in their Individualized Education Program through an outside source. The
development of our own program will provide greater support for students, teachers,
and administrators. In addition, materials and an OT teachers is necessary to service
students within their classroom settings.

Special education teachers are required to manage a variety of online paperwork and
instructionally related materials. Funds to provide adequate laptops and printers for
eacher teacher would build additional capacity for our special education staff.
Assistive technology provides students with necessary equipment to support learning.
Professional development is the goal of the district to provide great support for all
teachers to ensure the best practices for our students are used.
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NEXT MEETINGS:

Thursday, May 28"
Thursday, June 25th

All meetings are held in boardroom from 6-8 p.m.
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BAC represents many stakeholders for the district. With each group represented, staff
provides updated information on budget at the state and local levels along with reporting
out implementation plans developed to leverage district resources in trying time to bring
about change. Staff receives feedback on the emerging district-wide educational
implementation plans and allows for necessary review.

Board

District
Leadership
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